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REPORT TO SHAREHOLDERS 


On behalf of your Board of Directors 
| am pleased to present the Company’s 
Consolidated Balance Sheet at 
December 31, 1970, Consolidated 
Statements of Earnings, Retained 
Earnings and Working Capital for the 
year and the Auditors’ Report to 
Shareholders. 


In 1970 consolidated sales amounted 
to $10,952,010, an increase of 
$658,330 or 6.3% over the previous 
year. Sales increases were recorded 
by all of the Company’s divisions and 
subsidiaries. 


Consolidated earnings from opera- 
tions before extraordinary items 
amounted to $374,765 compared with 
$351,021 in 1969. Earnings per Class 


A share were $1.50 compared with ° 


$1.42 the previous year and per 
Common share 90¢ compared with 
82¢ the previous year. 


Earnings from motion picture opera- 
tions and from investments improved 
but were offset in part by a decline in 
profitability from printing plate opera- 
tions. Our Toronto Photoengraving 
Plant was subject to a strike in May 


which, while short in duration, was 
disruptive to operations and detri- 
mental to earnings. 


Capital expenditures amounted to 
$446,051 of which $224,078 is attri- 
butable to improvements in our 
Toronto printing plate plant facilities. 


As reported in our recent letter to 
shareholders the change in control of 
the Company was completed in 
January, 1971. The Board of Directors 
is now comprised of Messrs. George 
C. Gardiner, President; Douglas R. 
Keedwell, C.A., Vice-President and 
Secretary; Robert M. Sutherland, 
Q.C.; William R. Englebright; J. 
Harold Mitchell and Reginald A. 
Batten who continues as President of 
subsidiary companies, Rabko Tele- 
vision Productions Co. Limited and 
Medallion Film Laboratories Limited. 


While the outlook for 1971 is clouded 
somewhat by the prevailing economic 
uncertainties, we are presently re- 
viewing all aspects of our printing 
plate divisions with a view to im- 
proving our sales organization, re- 
ducing our operating costs and in turn 


increasing the profitability of this im- 
portant segment of our business. We 
anticipate that the results of this re- 
view will make a positive contribution 
to earnings of the Company upon any 
general improvement in economic 


conditions. 


The Board of Directors recognizes and 
appreciates the constant efforts of all 
those associated with the Company 
and their dedication to the creation of 
quality products and customer 
satisfaction. 


Lt Mfecdir— 


President 


RAPID GRIP AND BATTEN, LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Balance Sheet at December 31, 1970 


ASSETS 1970 1969 
CURRENT 
Cash andishort-term commercial: notes 2... fons. ost occas reer eee ener eerie crate $ 576,309 3405/5950 
Accounts’ receivables sn ove. ot eae okt ences ae oe eee eee ee 1,876,904 1,892,389 
Marketable securities at cost (approximate market value $105,500)................ 96,810 — 
Materials, supplies and work in process at the lower of cost and net 

realizable Values: os ics: scree ae wees. 5 epi tat bgatae eecaeen e 2327509 272,075 
Advances torsupplier less reserves ua. osc. fen Ge Cree ee eee eee ee ee 1oav22 42,424 
Prepaid @xPeNSeS te2 fie usc dete oot aeckce Sees kl ce ee ee et ae 30,562 43,170 

2,831,669 205641 us 


INVESTMENTS—at cost 


Shares in and advances of $55,000 (1969—-$55,000) to associated companies..... 137,000 123,000 
Mortgages Jess Current’ portion: ; incense oe ee ee ne eee ee 295,000 315,000 
Cash surrender value. ofilife insurance. a.) oes ee eee ee ee 23,817 238,404 
Other investMents se snk < e bee SE evo ete Pate feo arate kee ne na 11,342 14,116 
467,159 690,520 

FIXED 
Plants. and:properties at COSt ay .is aes -u a ele ete Ae eee yeep ras 4,996,306 
Less accumulated depreciation: <2... sacs cs eae ee ee te 3,564,610 3,356,931 
1,808,648 1,639,375 
$5,107,476 $4,986,013 


On behalf of the Board 
Geo. C. Gardiner, Director 
W. R. Englebright, Director 


LIABILITIES 1970 1969 


CURRENT 

ACCOUMES Paya leu NhCgacOrled areas). <n aa5 wetness dual cn ioe ta meatal $ 851,488 > 828,322 
DIVICe RUS; paVd lice ec ceric wack, 8c. 5 eer ine Aan aera i hc a ee ae DLN ATT) 24,457 
[DeOMeRAXc S' Da Va DIG Meme acai: aa Bete, tr trie eee Oot im, Cancheatinee te eae eer een en eras 79708 232,001 
PORG=tChmEG eG Di rCuibentpOrlOlla ar trct sti: ce ce der aa nee een es tees eet ee — PIES) 
955,470 1,088,178 
DEFERRED INCOME TAXES 43,200 55,500 

SHAREHOLDERS’ EQUITY (Note 3) 
SINE TE CETL ace cncle, 6 eae nc POR ene eet ei Ree RIE ee cea Se ane 914,313 930,813 
Retilied Carli Sa wae. oc ae aaa Ch cent ee o ela as Ams e on aa sent tac 3,194,493 PSK i| [S211 
4,108,806 3,842,334 
$5,107,476 $4,986,013 


RAPID GRIP AND BATTEN, LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Statement of Retained Earnings for the year ended December 31, 1970 


1970 
Balance? beginnings Of. yearn aicccaaccte-c sthoncieacsw obejors coe erenetdewee. ent net geome aero re $2/911-521 
Add 
Earnings for: the Vea cic sats cca ets «see ns coe wilcle cic. nt ares ene ereanee eRe ete oe e aeae 30/252 
Surplus.on: purchase: of preferred ‘shiareSe saactccs.seie, ee chore ee ee eee 4.167 
Excess of book value over cost of assets of subsidiary company acquired.......... _- 
3,291,940 
Deduct 
Dividends: oniprefenred/SMares «acoso tac eer a voce sen oe oe re 21,547 
DividendsvonsGlass.A-Sharess. dies ..tsla, enecacisals ota at eke eC ee meee ee 75,900 
97,447 


» Balancerendof Veat.die cca « oat ten oc tare See ae et Ose $3,194,493 


1969 
$2,327,495 


673,573 
2,672 
5,999 

3,009,741 


27320 
75,900 


98,220 
SPAN eral 


Consolidated Statement of Earnings for the year ended December 31, 1970 


1970 
Sal CS ASA Peet rr ek Reenter ti a ana oo! Sek ee ete abs Bane ey) ee ee ee $10,952,010 


Earnings from operations before taking into account the following items........... $ 985,794 
Deduct 


De preclatiOnie ccc cc aie ar ek tute as ee es res ee aia amet ae 2617507 
BOMGlintOrest fica cecie Sse rota: ele ech yaar aa Reg eo crclee Slt hen oe ee ee - 
Otherinterest soc es osaiae oor oe ch oa hale teeta aah te Ace oly Recta nn eo Z,053 
263,561 
TPL PREY 
Add 
Investment and OtheriInCOMe tyes aa weceesurecter ances ieee ie eer eee 60,599 
Eamings#rom Operations betore Income taxeSaq «07ers ee 182,832 
PIGOMIE TAXES 5 eresS a ae wp ee GES U Ne Ses eke ee toa cas oT ee ace mer eee 408,067 
Earn S:trOMm-ODElatlONS nitro eter eee ert tp ee 374,765 
Profiton, sale of realestate 7 sas. f fan hero ne ee De ee — 
Income tax reductions on carry-forward of losses.............--0.ceeecceeeeecees 1,486 
1,486 


Earnings. tor thesvear(NOte:2 at uae cman fore d ate eine Se o/6,202 


1969 
$10,293,680 
$ 957,292 


214,262 
3,281 
10,473 
228,017 
729,274 


21,470 


750,745 
399,724 


351,021 


2337302 
39,200 


322,552 
$673,573 


Consolidated Statement of Working Capital for the year ended December 31, 1970 


SOURCE OF WORKING CAPITAL 


Eathin Set OMirO DelallGN Ser: ty Mie eet ene St, Meee em hee eke etn Ab, 
Depreclanon HOtinvOlViIngG an Outlay Ol MindSan.: geen ence ae 
Income: taxadiustments—-net (GEClIEaSe” Ew ties acu wee ada napa ceed site soles 


ELOEmODCHANONS 5 6 tea teees cs cia ek eee eee ees ont a ee ay i ee OR Lae aa iy 


Discount-on purcnase of pretevedishiares «eases te acer eit hea cere tian te ee 
Excess of book value over cost of assets of subsidiary company acquired.......... 


APPLICATION OF WORKING CAPITAL 


Increase. ID plants and: PIODEMIGS on wcet cane cet ccs cee etme ee meee tre see 
INCrEASe MMINVESUMNEClIISe: 4 aot ne ene e Catrina ev cance eee eect en een ran : 
Decreaseuly lOhWG-term GeDig ys cae cee anit herrea terre hone cert can a Sena eee 
PircnaserOl DICLOIheCis Val eS mrtcre tine neta s actin cio teary ioc ea ere eee ec : 
BIA TiTs Cela (aie iad Aenea Shen mete al eee tee Aran Aa Ree mrmey rth onenn eee) May ieee mae cn Oe 


Net increase ini working capitalifor the;yean aeeeer te ek omer eee ere ee ee 
alata tate Wet fay 21 Moyet (lal pifale Boing (o%e] bn tomlin). Seine Ooo coe a dia MerO Sato as 


Working capital:end Of Year ins .1. sane +'s stogte Seer eeeerare abyaeisribitcaie ptr -c-taesre eee eta bee 


1970 


$ 374,765 
2617507, 
10/813" 


625,460 
225,501 


4,167 


852,988 


430,780 


16,500 
97,447 


544,727 


308,261 
1,567,938 


$1,876,199 


1969 


2 O24 
214,262 
29,000 


594,283 


601,740 
2,072 
509 


1,204,696 


317,138 
207,686 
Yeeted| 
14,500 
98,220 


645,535 


559,160 
1,008,777 


$1,567,938 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1970 


The financial statements consolidate the accounts of the Company and its subsidiaries Filmpro Limited, Rabko Television Productions 
Co. Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited and Medallion Film Laboratories Limited. 


2. Comparative earnings per share are :— Before After 
Extraordinary Items Extraordinary Items 
1970 1969 1970 1969 
Preferred—distribuited’s ayes ce ae ee oe crsha ee teens $6.00 $6.00 $6.00 $6.00 
GlasssAx—distributed aa sarccute ccs ceers cto ereusiamr seers aol ous $ .60 $ .60 $ 6 $ .60 
== MEISthI DULG CMe neon ticcaa eerie contr Ree meee 90 82 hi 1.88 
$1.50 $1.42 $1.51 $2.48 
Covinankein = UinelSGlaniGel. scocepoocanccooooddncawonudboetoogss $90 $ .82 Sime il $1.88 
Preferred 
3. Share capital Shares Amount 
Authorized 10,000 6% cumulative redeemable preferred shares 
with a par value of $100 each and callable at $104 
ISSUE A Meera eterciettagen ated eeect st svn coat ek sca Weir hs PENG Pein shape Race Wate droV EUR ICOUS TEA coe TEA 4,000 $400,000 
Lessipurchased..forcancellationiras sec sect ere cea acre ee ee ee eer 510 51,000 
Outstanding se seas jt we rors eae oe Pierce AIR A Oe eae nee aaa 3,490 349,000 
Class A Common 
Shares Shares 
Authorized 200,000 60¢ cumulative participating Class A shares 
and 200,000 common shares, all without nominal or par value. 
isstedvandoutstandingtrmactrcse soe cere oe eee neers 126,500 178,500 565,313 


$914,313 


Preferred shares have been purchased for cancellation in accordance with the terms of issue and include 165 shares purchased during 
the year. As the result of such purchases retained earnings in the amount of $51,000 and equivalent to the par value of the shares cancelled 
are not available for distribution. 


4. In accordance with the requirements of recent amendments to the Canada Corporations Act as to information relating to directors and 
officers: 
(a) The Company had eight directors whose aggregate remuneration as directors amounted to $500. 
(b) The Company had eight officers (as defined in the act) whose aggregate remuneration amounted to $178,514. 
(c) Seven of the officers were also directors. 


5. The Company has guaranteed loans of associated companies to the extent of $164,000. 


AUDITORS’ REPORT 


The Shareholders, 
Rapid Grip and Batten, Limited 


We have examined the consolidated balance sheet 
of Rapid Grip and Batten, Limited and subsidiary 
companies as at December 31, 1970 and the 
consolidated statements of earnings, retained 
earnings and working capital for the year then 
ended. Our examination included a general re- 
view of the accounting procedures and such 
tests of accounting records and other supporting 
evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial state- 
ments present fairly the financial position of the 
company and its subsidiaries as at December 31, 
1970, the results of their operations and the 
source and application of their working capital 
for the year then ended, in accordance with 
generally accepted accounting principles applied 
on a basis consistent with that of the preceding 
year. 


Toronto, Ontario, TOUCHE ROSS & CO. 
March 23, 1971. Chartered Accountants. 


FIVE YEAR FINANCIAL SUMMARY 


CURRENT POSITION 

CUreNnt:aSSCtSsmern amie titer eendetrst. Grwrsutarioreckce tame orees 
Current liabilitieSwe er cescenacantn oats ORE ee eke ere ae 
Working?capital cir peta cetctsuctis cide. a cco ocean ecegeeetimerehareenere 
Gurre mtirattio sn aeex reer teoe cach reer nce oe ne hse Sear eae 


PROPERTY, PLANT & EQUIPMENT 

Investment in property, plant equipment and improvements 
Aceuimulatedidepreciatlomeacccm cece sitio ree are 
Brovisioniomcdepreciatlonnmmeranic: aeeatc enn tenn: 
EXPEMGuelineSe swe crentrarctea ace eatentccnira Steititer alent nea ae Sem ron Rn 


SHAREHOLDERS’ EQUITY 

Frefemedistockteeatt rapa atrcruic camer ete rae Etre : 

(CARS /N Gite Ol MION GIO Ks ack Hock dogo nbhusonaoooueduns 

Retainediearningsampmnmcsvyareiertastroerrd paren racer eet: 

ClassvAvandicommonvequitya-mraras coe etrntrs tian eee 
Perishiare marcrom srencmeceter ccs ieee aan kee ee Onin ee 


EARNINGS 
Earnings ffOnnno Peration Serrctrtertntierci tren nie tanneries 
Peni€lass'Arshares—cisthibUted marietta renner rte 


Per common share—undistributed...... 


Earnings after extraordinary items................0eeceees 
Per preferred share—available.................00.0000e 
SOhMowieh sovcacucamoadeeoreoucec 

PerClass'A share distributed... sa.0s ae mane een 


non 


rnin wm Mm 


1970 


2,831,669 
955,470 
TSO nIoS 
28) 


Dons 259 
3,564,610 
261,507 
446,051 


349,000 
5657313 
3,194,493 
3,759,806 
W282 


$10,952,010 


374,765 
.60 


Bp 


non Dn WD 


1969 


PANG) NY) 
1,088,178 
1,567,938 

2.4 


4,996,306 
SISDOISII 
214,262 
Ap o23 


365,500 
565,313 
PAV SA 
3,476,834 
1139 


$10,293,680 


nOuwnrnn an 


nrononnnn na 


351,021 
.60 


(S7/s}a/S) 
184.28 
6.00 

.60 

1.88 
2.48 
1.88 


1968 


$1,962,194 
$ 953,416 
$1,008,777 

2.0 


$4,925,422 
$3,071,134 
$ 182,034 
$ 188,607 


$ 380,000 
35657313 
$2,327,495 
$2,892,808 
$ 9.48 


$8,464,353 


1967 


$1,937,832 
$ 881,173 
$1,056,659 

Pf 


$4,784,337 
$2,931,876 
5 7A) Aaire 
$ 417,663 


$391,500 
$565,313 
$2,220,565 
$2,785,878 
$ Chil: 


$8,074,620 


1966 


$2,561,578 
$1,363,297 
$1,198,281 

leo 


$4,413,034 
$2,794,496 
$ 199,410 
$ 355,417 


$ 400,000 
$ 541,088 
SSS ile 
$2,538,600 
$ 8.60 


$7,882,336 


COMPANIES AND PRODUCTS 


RAPID GRIP AND BATTEN, LIMITED 
The parent company with Head Office in Toronto and complete 
platemaking plants in Toronto, Ottawa and Montreal. 


N. H. Clark, Genera/ Sales Manager, Toronto 
D. S. Guest, Manager, Toronto Branch 
W.A. Herold, Manager, Herold & Garbe Branch 
HEROLD & GARBE, TORONTO Ree 
Specialists for over forty years, in the production of offset re- DA 
production and press plates for the lithographic printing industry. ia 


Munro, Manager, Montreal Branch 
Williams, Manager, Ottawa Branch 


RABKO TELEVISION PRODUCTIONS CO. LIMITED, TORONTO 
A modern film studio fully equipped and designed for the 
production of television commercials, industrial, sales training 
and educational films. 


D. C. McLean, Vice-President and Manager 


MEDALLION FILM LABORATORIES LIMITED, TORONTO 
Devoted to the processing and distribution of 16mm and 35mm 
black and white and color films for TV and the visual communi- 
cation field. 


W. C. James, Vice-President and Manager 


FAIRBAIRN STUDIO LIMITED, OTTAWA 
A talented group of artists and designers operating along with D. A. Williams, Manager 
the Ottawa Branch of Rapid Grip and Batten, Limited. 


ARNOTT ROGERS BATTEN LTD., MONTREAL 

An associate company. One of Canada’s most modern creative 

studios with a dedicated staff of artists and photographers well G. F. Rogers, President 
known throughout the United States and Europe for their award 

winning work. 


Ah 


ART ASSOCIATES LIMITED, TORONTO 

Affiliated with the Toronto branch of Rapid Grip and Batten, 
Limited to supply quality creative art and photography for their 
many clients. 


R. G. Scott, President 


RAPID GRIP AND BATTEN, LIMITED 


